GOBBLING UP A RIVAL.

THE THOMPSON-HOUSTON SWALLOW THE
BENTLEY-KNIGHT.

The application of Charles M. How, a stock-
holder of the Bentley-Knight Electrio Rallway
Company, for the annulment of that corpora-
tion’s charcter, which was presented before the
Atiorney General at Albany yesterday, 18 likely
10 bring out the facts with refercnce to another
step in the direction of consolidating all the
electric interests which are opposed to Mr. Edi-
son. A few days ago the announceinent way
sent out by the Associated FYress that tho
Thompson-Houston Company had bought out
the Brush concern. ‘This was afterward denied,
but no attempt has becn made on the part of
either company to deny that negotiations look-

ing to the above object are going on. Now Mr.

How’s application charges that the Thompson-
Houston corporation has already got & majority
of the Bentley-Knight stock, and is using its
control to * freeze out’” the other atockholders.

George C. Coffin, counsel for Mr. How, who is
himself a resident of the State of Massachu-
geits, was asked by & TIMES reporter yesterday
conceraing the bearing of this application on
the ganeral question of elecirical consolidation
and the stilll more general issue affecting the
protection of a minority of stockholders in a
corporation. He said:

«The Bentley-Knight Company was organized
1n 1884, under the general manufacturing pro-
visions of the law of 1848. It controls to-day

the patents on all practicable systems of elec-
tric railroad using tke underground conduit,

The Thompson-Houston Company. on the other
hand, runs eleciric raliroads with overhead
wires, It has one 1n operatior in Ciucinnati.
The Bentley-Knizht Company, a8 ususl in such
cases, paid over 2all 1ts stock for patents
and properly when first incorporated.
Tnis was to malie it all technically °patd-up’
stock. A certain proportion of it was then
contributed to the cowmpany and resold in the
market. Dy cilent bought 100 shares at 590,
paying, of course, $5,000. Then, in 1888, it
was discovered that the lLig contraot forsup-
pitex on the West End Road tn Boston, largely
operated by the Bentley-Knight system, which
the company bad expected to zet, had been
given to the Thowmpson-Houston concern. This
left the Bentley-Knight ecorporation in bad
shape. It hadicany debts, and among its cred-
itors was thc¢ Thompson-Houston. That coim-
pany very gonerourly advanced to tbe Bentley-
Knight people $100,000 without collateral to
meet all debts except what was due to itself.
Shortly afterward it appeared that $670,000 of
the $£1,000,000 total amount of Bentley-Knight
stock had been trausferred to the Thompson-
Houston Company, eand stood in its name.

‘s Then, abotit two montcths ago. the works at
25 and 27 Tenth-avenue were practioally closed
down, and, naturally enough, the other stock-
holders, who had paid hard cash for their stock,
began to feel that they had been frozen out.
This appilcation to Attorney General Tabor is
made for the purpose of seeing whether there i8
really anoy way of protecting a minority of
stockholders from the destruction of the prop-
erty which they are intercsted in by & rival
concern which has succeeded 1n getting hold of
s majority of stock.”

The Thompson-Housfion people, on the other
hand, claim that the stock they hold in the
Bentley-Knight Company was all bought and
paid for in cash outside of the $100,000 ad-
vanced. and they have no intention of destroy-
ing the bueiness, On the other hand, they in-
fI8t that the Bentley-Knizht patents wlill be
more valuable in their hanas than they ocould
be otherwise, and that while tnere hes been
inore or less reduction of expensges at the estab-
lishment on Tenth-avenue, no general ahut-
down has occurred. '
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